CONFIDENTIAL — B2B PROFESSIONAL

Business Valuation Analysis | Q1 2026

[Address withheld — available under NDA] | Asset Sale | Est. 2013 | B2B Professional Services Prepared: Q1 2026 | Data: FY 2025 Actuals
FY Revenue Gross Profit Net Income SDE (Final) Employees
$1,650,000 $1,072,500 $385,000 $537,000 8
QuickBooks / Tax Return 65.0% margin Reported P&L After adjustments Owner ~35h/wk

|. SELLER'S DISCRETIONARY EARNINGS (SDE) RECONSTRUCTION

LINE ITEM AMOUNT TYPE / SOURCE

Net Income (Reported — FY 2025) $385,000 Base — Per P&L;

+ Owner Compensation Excess $72,000 W-2 above market manager rate — payroll records on file
+ Auto / Vehicle (Personal Use) $14,500 Lease + fuel + insurance — owner discretionary

+ Spouse on Payroll (No Active Role) $38,000 Payroll records — family member, no operational duties
+ One-time Software Implementation $18,000 Vendor invoices — system migration completed

+ Discretionary Travel & Entertainment $9,500 Owner-related, non-business — credit card records
Total Add-backs $152,000

SDE (Final) $537,000 Net Income + Add-backs

Il. INDICATED VALUE RANGES

IBBA Market Pulse Q4
2025 / BizBuySell

REVENUE MULTIPLE APPROACH (secondary) professional services

comps
Revenue (FY) $1,650,000 $1,650,000 $1,650,000
Multiple Applied 0.55x 0.85x 1.10x
Indicated Value $907,500 $1,402,500 $1,815,000
SDE MULTIPLE APPROACH (PRIMARY)
SDE (Final) $537,000 $537,000 $537,000
Multiple Applied 2.50x 2.80x 3.00x
Indicated Goodwill Value (ex-inventory) $1,342,500 $1,503,600 $1,611,000 Goodwill only
All-in (+ Inventory $0) $1,342,500 $1,503,600 $1,611,000 Subject to count

$1,342,500 — $1,611,000

Midpoint: $1,503,600 | All-in (incl. inventory): $1 1,000 | Asking: $1,495,000

IIl. DSCR ANALYSIS — SBA 7(a) FINANCING

SBA 7(a) STRUCTURE VALUE — Asset Sale (No Inventory)

Purchase Price $1,503,600
Down Payment (10%) $150,360
Loan Amount $1,353,240

Interest Rate (Prime 6.8% + Spread 2.8%) 9.5%



Amortization 10 years

Annual Debt Service $209,892
SDE Available $537,000
DSCR 2.56x

VERDICT BANKABLE — Lender-Ready

Interest rate shown as assumption only (WSJ Prime 6.8% + lender spread 2.8% = 9.5%). Actual lender pricing varies. DSCR calculated on presented SDE.

CONFIDENTIAL — B2B PROFESSIONAL
SERVICES

Open Items | Risk Factors | Disclaimer

PRIORITY = DETAIL / ACTION REQUIRED

CRITICAL Customer Concentration Confirm top-5 client revenue share. Service businesses with >40% single-client concentration face
Analysis material valuation discount.
HIGH Add-back Documentation Each add-pack requires supporting documentation — payroll records, vendor invoices, or CPA letter
before closing.
MODERATE Recurring Revenue Confirm split of recurring (contracted/retainer) vs. project-based revenue. Affects buyer risk profile and
Composition multiple.
INFO Multi-Year Financial Data Single-year P&L; provided. Request FY-2 and FY-3 to assess earnings trend and stability.

RISK FACTOR DETAIL

Seasonality / Revenue

. Confirm monthly revenue distribution. Material variance increases buyer and lender risk.
Concentration

Single-Year Financial Data Only FY 2025 provided. Trend analysis requires minimum 3 years. Request prior-year P&Ls.;

All add-backs require documentary support prior to lender submission. Undocumented add-backs will be
disallowed by SBA underwriter.

SDE \ Price $1,203,000 $1,353,000 $1,503,600 $1,654,000 $1,804,000

Add-back Verification

$403,000 2.40x 2.13x 1.92x 1.74x 1.60x
$470,000 2.80x 2.49x 2.24x 2.03x 1.86x
$537,000 3.19x 2.84x | 2.56x | 2.32x 2.13x
$604,000 3.59x 3.19x 2.87x 2.61x 2.40x
$671,000 3.99x 3.55x 3.19x 2.90x 2.66x

Green = 1.50x+ (lender-ready) | Amber = 1.25x-1.49x (marginal) | Red = below SBA minimum | Highlighted cell = base case

BROKER ADVISORY SUPPORT — SCOPE & DISCLAIMER: This document is an SDE Financial Analysis prepared exclusively for the licensed business broker named above as a
back-office analytical support tool. BrokerVal acts solely as an analytical vendor to the licensed broker; we do not list businesses, contact sellers, negotiate transactions, or provide
brokerage services. The broker remains the professional of record. This engagement covers the asset-sale transaction only — stock sale, equity transfer, or membership interest
engagements require separate written scope confirmation. This document is not a certified business appraisal under USPAP, IVS, or ASA standards, and is not a Qualified Source
valuation as defined under SBA SOP 50 10 7.1. It may not be submitted as a required appraisal in connection with any SBA or federally-backed financing transaction. All indicated
values represent an Estimated Most Probable Selling Price range and do not constitute Fair Market Value. DSCR figures are preliminary estimates for broker pre-qualification use
only — not intended for lending committee reliance, credit approval, or formal underwriting. BrokerVal is not a CPA firm or law firm; this analysis is not an audit, review, or compilation of
financial statements, and does not constitute legal, tax, or accounting advice. We have not audited, reviewed, or compiled the financial statements and express no opinion regarding
their accuracy, completeness, or GAAP conformity. The broker assumes full professional responsibility for independently verifying all add-backs, calculations, and representations prior
to distribution to buyers, sellers, or lenders. Source documents are subject to bilateral NDA and permanently deleted upon delivery confirmation. Aggregate liability for this engagement
is contractually capped at fees paid for this engagement. Prepared by BrokerVal - inffo@brokerval.us - Bulevar Mihajla Pupina 37, Beograd 11000, Serbia



